In late March Europe\'s coatings sector was facing the prospect of a deep recession caused by the effects of lockdowns throughout most of the region to slow down the spread of the novel coronavirus (COVID-19). Large portions of the population were ordered to stay at home rather than go to work -- if still employed. As a result, demand for coatings virtually collapsed for a period in many areas and seemed unlikely to be revived until governments lifted their restrictive stay-at-home policies to allow their countries' economies to return to some sort of normality.

Amidst the gloom, the coatings and other manufacturing sectors in Europe have some room for optimism about forthcoming economic trends. "It\'s likely that, once disruption and uncertainty fade, the rebound in activity will be strong," said the UK-based consultancy Oxford Economics in March. "It\'s important for firms to position themselves for such a recovery."

The eurozone with 19 member states is heading for "the sharpest recession in its (21-year) history," according to the consultancy. But after shrinking by four percent in the second quarter, "a quick rebound" in the second half of the year will reduce the decline in GDP to 2.2 percent.

Also, many of the European international players, such as AkzoNobel and BASF, which is both a coatings producer and raw materials supplier, have a strong presence in China and elsewhere in Asia where, as the COVID-19 pandemic recedes, there is expected to be a stronger and faster surge in demand than elsewhere. Analysts are also currently expecting the multinationals like AkzoNobel and others with large coatings or coatings raw materials businesses to come out of the COVID-19 pandemic comparatively unscathed. It will be the SMEs who will suffer the most, particularly during an austerity period which will follow the disease.
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